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Interim Consolidated Statement of Changes In Equity 
For the six-month period ended 30 June 2018 (Reviewed)

Attributable to shareholders of the parent

Share
capital

US$ 000

Treasury
shares

US$ 000

Share 
premium
US$ 000

Statutory
reserve

US$ 000

General
reserve

US$ 000

Treasury share
reserve

US$ 000

Fair value
reserve

US$ 000

Foreign currency 
translation

reserve
US$ 000

Retained
earnings
US$ 000

Total before 
non-controlling

interests
US$ 000

Perpetual Tier 1 
capital

US$ 000

Non-controlling
interests
US$ 000

Total
equity

US$ 000

Balance at 1 January 2018  101,132  -   5,687  49,881  29,612  -   12,867  (3,871)  7,659  202,967  33,000  26,902  262,869 
Transition adjustment on adoption of IFRS 9 at 1 January 2018  -   -   -   -   -   -   3,037  -   (4,093)  (1,056)  -   465  (591)

 101,132  -   5,687  49,881  29,612  -   15,904  (3,871)  3,566  201,911  33,000  27,367  262,278 
Profit for the period  -   -   -   -   -   -   -   -   4,710  4,710  -   227  4,937 
Other comprehensive (loss) income  -   -   -   -   -   -   (8,160) (1,081)  -   (9,241)  -   (1,011)  (10,252)
Total comprehensive (loss) income for the period  -   -   -   -   -   -   (8,160) (1,081)  4,710  (4,531)  -   (784)  (5,315)
Transfers relating to disposal of non-trading investments  -   -   -   -   -   -   (5,190)  -   5,190  -   -   -   -  
Interest payment on Tier 1 capital  -   -   -   -   -   -   -   -   (1,752)   (1,752)   -  -  (1,752)
Transfer upon reclassification  -   -   -   -   -   -  (1,306) 1,306  -   -   -  -  -  
Other movements in non-controlling interests  -   -   -   -   -   -   -   -   -   -   -   (2,187)  (2,187)
Balance at 30 June 2018  101,132  -   5,687  49,881  29,612  -  1,248  (3,646)  11,714 195,628  33,000  24,396 253,456
Balance at 1 January 2017  208,651  (18,131)  11,459  100,514  80,999  14,248  (49,966)  (37,476)  83,711  394,009  33,000  102,447  529,456 
Profit for the period  -   -   -   -   -   -   -   -   6,100  6,100  -   1,735  7,835 
Other comprehensive income  -   -   -   -   -   -   10,326  2,340  -   12,666  -   1,607  14,273 
Total comprehensive income for the period  -   -   -   -   -   -   10,326  2,340  6,100  18,766  -   3,342  22,108 
Interest payment on Tier 1 capital  -   -   -   -   -   -   -   -   (1,752)  (1,752)  -  -  (1,752)
Other movements in non-controlling interests  -   -   -   -   -   -   -   -   -   -   -   363  363 
Balance at 30 June 2017  208,651  (18,131)  11,459  100,514  80,999  14,248  (39,640)  (35,136)  88,059  411,023  33,000  106,152  550,175 

Interim Consolidated Statement of Other Comprehensive Income
For the six-month period ended 30 June 2018 (Reviewed)

Three-months period
ended 30 June

Six-month period
ended 30 June

2018
US$ 000

2017
US$ 000

2018
US$ 000

2017
US$ 000

NET PROFIT FOR THE PERIOD  2,005  2,699  4,937  7,835 

Other comprehensive (loss) income for the period to be 
reclassified to profit or loss in subsequent periods:
Foreign currency translation reserve  (2,461)  511  (1,046)  2,616 
Fair value reserve  (1,895)  9,833  (9,836)  19,454 
Share of other comprehensive loss of associates - net -  (2,247) -  (7,436)
Cash flow hedges  27  (413)  630  (361)

Other comprehensive (loss) income for the period to be 
reclassified to profit or loss in subsequent periods  (4,329)  7,684  (10,252)  14,273 

TOTAL COMPREHENSIVE (LOSS) INCOME FOR THE PERIOD  (2,324)  10,383  (5,315)  22,108 

Total comprehensive (loss) income attributable to:
- shareholders of the parent  (2,163)  8,645  (4,531)  18,766 
- non-controlling interests  (161)  1,738  (784)  3,342 

 (2,324)  10,383  (5,315)  22,108 

Interim Consolidated Statement of Income
For the six-month period ended 30 June 2018 (Reviewed)

Three-month period
ended 30 June

Six-month period
ended 30 June

2018
US$ 000

2017
US$ 000

2018
US$ 000

2017
US$ 000

Continuing operations
Investment income - net  808  3,323  5,318  11,734 
Interest income  1,039  799  2,132  1,768 

 1,847  4,122  7,450  13,502 
Fees and commissions 10,346  7,307 18,283  14,960 
Foreign currency translation gains (losses) - net  (984)  (237) 443  (212)
Share of results of associates - net  1,104  377  1,290  174 
Total income  12,313  11,569  27,466  28,424 
Interest expense  (2,440)  (3,736)  (5,692)  (7,398)
Operating income before expenses and provisions  9,873  7,833  21,774  21,026 

Salaries and benefits  (4,868)  (5,298)  (10,044)  (10,705)
General and administrative expenses  (3,290)  (2,789)  (7,131)  (6,662)
Operating income (loss) before provisions and tax  1,715  (254)  4,599  3,659 
Provisions for loans and receivables  -    (2,083)  -    (2,260)
Provision for impairment on investments  -    523  -    (462)
Provision for losses against unfunded participation  -    -    (731)  -   
Taxation - net  (160)  12  619  (1,165)
Net profit (loss) for the period from continuing operations  1,555  (1,802)  4,487  (228)
Net income from discontinued operations  450  4,501  450  8,063 
Net profit for the period  2,005  2,699  4,937  7,835 

Net profit (loss) for the period attributable to:
Non-controlling interests

- from continuing operations  62  153  166  206 
- from discontinued operations  61  1,125  61  1,529 

 123  1,278  227  1,735 

Shareholders of the parent
- from continuing operations  1,493  (1,955)  4,321  (434)
- from discontinued operations  389  3,376  389  6,534 

 1,882  1,421  4,710  6,100 

Interim Consolidated Statement of Financial Position
As at 30 June 2018 (Reviewed)

Reviewed
30 June

2018
US$ 000

Audited
31 December

2017
US$ 000

Reviewed
30 June

2017
US$ 000

ASSETS
Demand and call deposits with banks  44,551  97,993  405,681 
Placements with banks 94,420  68,577  167,748 
Investments carried at fair value through statement of income  37,057  19,268  23,699 
Non-trading investments  158,393  221,566  424,418 
Loans and receivables  3,949  4,216  996,415 
Other assets 27,877  31,820  126,103 
Investments in associates  77,533  77,512  720,186 
Investment properties  106,491  105,093  104,899 
Property and equipment  2,497  1,679  32,420 
Goodwill  52,390  52,390  51,868 
Assets held for sale  -    -    63,022 
TOTAL ASSETS  605,158  680,114  3,116,459 
LIABILITIES AND EQUITY
LIABILITIES
Due to banks and other financial institutions  209,240  250,211  733,417 
Deposits from customers  28,541  31,018  900,033 
Loans payable  76,065  98,658  777,998 
Subordinated debt  -    -    50,000 
Other liabilities  38,288  37,358  66,102 
Liabilities directly associated with assets held for sale  -    -    38,734 
TOTAL LIABILITIES  352,134  417,245  2,566,284 
EQUITY
Share capital  101,132  101,132  208,651 
Treasury shares  -    -    (18,131)
Share premium  5,687  5,687  11,459 
Statutory reserve  49,881  49,881  100,514 
General reserve  29,612  29,612  80,999 
Treasury shares reserve  -    -    14,248 
Fair value reserve 1,248  12,867  (39,640)
Foreign currency translation reserve  (3,646)  (3,871)  (35,136)
Retained earnings  11,714  7,659  88,059 
CAPITAL AND RESERVES ATTRIBUTABLE TO 
SHAREHOLDERS OF THE PARENT 195,628  202,967  411,023 
Perpetual Tier 1 capital  33,000  33,000  33,000 
Non-controlling interests  24,396  26,902  106,152 
TOTAL EQUITY 253,024  262,869  550,175 

TOTAL LIABILITIES AND EQUITY  605,158  680,114  3,116,459 

Interim Condensed Consolidated Statement of Cash Flows
For the six-month period ended 30 June 2018 (Reviewed)

Six-months period
ended 30 June

2018
US$ 000

2017
US$ 000

Net cash from (used in) operating activities 1,012  (97,111)
Net cash used in investing activities  (51)  (24,879)
Net cash (used in) from financing activity  (24,345)  124,121 
Foreign currency translation adjustments 225  2,340 
Movement in non-controlling interests  (2,733)  1,970 
NET CHANGE IN CASH AND CASH EQUIVALENTS  (25,892)  6,441 
Cash and cash equivalents at 1 January  166,252  357,067 
CASH AND CASH EQUIVALENTS AT 30 JUNE  140,360  363,508 

Masaud Hayat
Chairman

Faisal Al Ayyar
Vice Chairman

Hussain Lalani
Acting Chief Executive Officer

The above Interim Consolidated Statement of Financial Position, Interim Consolidated Statement of Income, Interim Consolidated Statement of Other Comprehensive Income, Interim Condensed Consolidated Statement of Cash Flows and Interim Consolidated Statement of Changes In Equity have been 
extracted from the Interim Condensed Consolidated Financial Statements of United Gulf Bank B.S.C.(c) for the 6 months period ended 30 June 2018, which were approved by the Board of Directors on 1 August 2018 and was reviewed by Ernst & Young, Kingdom of Bahrain.


